iCo Therapeutics Inc.
(a development stage company)
Interim Consolidated Financial Statements
(Unaudited)
For the three months ended March 31, 2009

NOTICE OF NO AUDITOR REVIEW OF INTERIM
FINANCIAL STATEMENTS
Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a
review of the interim financial statements, they must be accompanied by a notice indicating that the
financial statements have not been reviewed by an auditor.
The accompanying unaudited interim financial statements of the Company have been prepared by and
are the responsibility of the Company’s management.
The Company’s independent auditor has not performed a review of these financial statements in
accordance with standards established by the Canadian Institute of Chartered Accountants for a review
of interim financial statements by an entity’s audit.

iCo Therapeutics Inc.
(a development stage company)
Interim Consolidated Balance Sheets (in CDN dollars)
As at March 31, 2009

March 31,
2009
$
(Unaudited)

December 31,
2008
$
(Audited)

Assets
Current assets
Cash and cash equivalents
Taxes and other receivable
Prepaid expenses

Equipment (note 5)
Intangible assets (note 6)

1,198,788
18,980
24,134

620,276
42,950
13,770

1,241,901

676,996

17,136

23,830

738,388

765,005

1,997,425

1,465,831

285,242

442,800

11,620,717

10,666,921

1,445,198

1,410,612

286,192

-

Liabilities
Current liabilities
Accounts payable and accrued liabilities

Shareholders’ Equity (note 7)
Capital stock
Contributed surplus
Warrants
Deficit

(11,639,924)

(11,054,502)

1,712,183

1,023,031

1,997,425

1,465,831

Approved by the Board of Directors

(signed) William Jarosz

Director

(signed) Andrew Rae

Director

iCo Therapeutics Inc.
(a development stage company)
Interim Consolidated Statements of Operations, Comprehensive Loss and Deficit (in CDN dollars)

Three Months Ended
March 31,
2009
2008
unaudited
unaudited

Interest Revenue
Expenses

$

Research and development (note 11)
General and administrative (note 12)
Amortization
Foreign Exchange
Stock-based compensation

Deficit – End of period
Basic and diluted loss per share
Weighted average number of shares

$

10,300

311,535
193,644
29,132
18,152
34,586
587,049

437,975
267,916
28,972
(959)
45,972
779,876

(585,422)

(769,576)

(11,054,502)

(8,312,128)

$ (11,639,924)

$ (9,081,704)

Net loss and comprehensive loss for
the period
Deficit – Beginning of period

1,626

$

(0.02)
21,989,553

$

(0.04)
17,913,386

iCo Therapeutics Inc.
(a development stage company)
Interim Consolidated Statements of Cash Flows (in CDN dollars)

Three Months Ended
March 31,
2009
2008
unaudited
unaudited
Cash flows from operating activities
Net loss and comprehensive loss for the year
Items not affecting cash
Amortization
Stock-based compensation
Changes in non-cash working capital
Accounts and other receivable
Prepaid expenses
Accounts payable and accrued liabilities

Cash flows from investing activities
Sale of short-term investments
Purchase of equipment

Cash flows from financing activities
Exercise of options
Issuance of units

Increase in cash
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

$ (585,422)

$ (767,576)

29,132
34,586
(521,704)

28,972
45,972
(694,632)

23,790
(10,364)
(157,558)
(665,656)

50,424
(22,323)
(140,722)
(807,253)

4,177
4,177

(1,068)
(1,068)

1,239,990
1,239,990

3,750
3,750

578,512
620,276

(804,571)
1,889,233

$1,198,788

$

1,084,662

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)
1

Basis of presentation and significant accounting policies
These interim consolidated financial statements have been prepared in accordance with Canadian generally
accepted accounting principles for interim financial statements and do not contain all of the information that is
required for annual financial statements. Accordingly, they should be read in conjunction with the
consolidated annual financial statements for the year ended December 31, 2008. When necessary, the financial
statements include amounts based on informed estimates and best judgments of management. The results of
operations and comprehensive loss for the interim periods reported are not necessarily indicative of results to be
expected for the year.
On January 1, 2009, the Company amalgamated with its wholly owned subsidiary, iCology Corporation
(“iCology”). iCology was a dormant holding company and the amalgamation was for the purposes of
simplifying the Company’s corporate structure and reducing accounting and administrative overhead.
These interim consolidated financial statements follow the same accounting policies and methods of their
application as the December 31, 2008 consolidated annual financial statements except as disclosed in note 2.
Certain comparative figures have been reclassified to conform to the current period’s presentation.

2

New Accounting Pronouncements
Section 3064 – Goodwill and Intangible Assets
Effective January 1, 2009 the Company adopted new CICA standards 3064 “Goodwill and Intangible Assets”
which established revised standards for the recognition, measurement, presentation and disclosure of goodwill
and intangible assets. The Company has considered the effect of the new standards and determined that the
adoption of the requirements will have no impact on the Company’s financial statements.
International Financial Reporting Standards
In February, 2008 the Canadian Accounting Standards Board confirmed that International Financial Reporting
Standards will replace Canada’s current generally accepted accounting principles for publicly accountable
profit-oriented enterprises effective January 1, 2011. The Company is presently considering the effect these
standards will have on its financial statements.

3

Capital disclosures
The Company’s objectives when managing capital are to safeguard its accumulated capital in order to maintain
its ability to continue as a going concern and to advance its research, development and commercialization
activities. The capital structure of the Company consists of shareholder’s equity as well as the cash and cash
equivalents and tax credit receivable balances.

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)
The Company manages its capital structure and makes adjustments to it based on economic conditions and the
risk characteristics of the underlying assets. The Company, upon approval from its board of directors, will
balance its overall capital structure through new share or debt issuances or by undertaking other activities as
deemed appropriate under specific circumstances.
The company expects that its current capital resources will be sufficient to support its research and
development plans and operations into the fourth quarter of 2009. The company is not subject to externally
imposed capital requirements.

4

Financial instruments and financial risk management
Financial instruments
The Company has classified its financial instruments as follows:
Financial Instrument
Cash and cash
equivalents
Other receivables
Accounts payable and
accrued liabilities

Classification

Held for trading
Loans and receivables
Other financial liabilities

Measurement

Fair value
Amortized costs using the
effective interest method
Amortized costs using the
effective interest method

March 31, 2009
$

1,198,788
18,980
285,242

Financial risk management
The Company is exposed to certain financial risks, including credit risk, liquidly risk and market risk.
a)

Credit risk
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to
meet its contractual obligations and arises principally from the company’s cash and cash equivalents and
other receivables. The Company invests its excess cash in short term money market instruments such as
Guaranteed Investment Certificates. The Company has established guidelines relative to diversification,
credit ratings and maturities that maintain safety and liquidity. These guidelines are periodically reviewed
by the Company’s audit committee and modified to reflect changes in market conditions.

b)

Liquidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they come
due. To the extent that the Company does not believe it has sufficient liquidity to meet its current
obligations, the board of directors considers securing additional funds through equity, debt or partnering

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)
transactions. The board of directors approves the company’s annual operation and capital budgets as well
as any material transactions outside the ordinary course of business.
c)

Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or valuation of its financial instruments.
The company is exposed to financial risk related to fluctuation of foreign exchange rates. Foreign
currency risk is limited to the portion of the Company’s business transactions denominated in currencies
other than the Canadian dollar, primarily expenses for research and development incurred in US dollars
(“USD”). The Company believes that the results of operations, financial position and cash flows would be
affected by a sudden change in foreign exchange rates, but would not impair or enhance its ability to pay
its USD. The Company manages foreign exchange risk by maintaining USD cash on hand to fund its short
term USD expenditures. As at March 31, 2009 USD denominated cash totalled USD $42,134. The only
accounts payable and accrued liabilities exposure is in USD and that total is $168,470.
The company is subject to interest rate risk on its cash and cash equivalents and believes that the results of
operations, financial position and cash flows would not be significantly affected by a sudden change in
market interest rates relative to the investment interest rates due to the short term nature of the
investments. As at March 31, 2009, cash held in the Canadian dollar savings account of $719,387
currently bears interest at a rate up to 0.25%.

5

Equipment
March 31, 2009

Computer equipment
Computer software
Office equipment

Cost
$

Accumulated
amortization
$

Net
$

31,994
7,016
4,989

19,777
4,691
2,395

12,217
2,325
2,594

43,999

26,863

17,136
December 31, 2008

Computer equipment
Computer software
Office equipment

Cost
$

Accumulated
amortization
$

Net
$

35,934
7,254
4,989

18,034
4,168
2,145

17,900
3,086
2,844

48,177

24,347

23,830

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)

6

Intangible assets
March 31,
2009
$

December
31, 2008
$

Cost
ISIS (iCo-007)
Medimmune (iCo-008)
Accumulated amortization
Net book value

7

599,071
464,935

599,071
464,935

1,064,006
325,618

1,064,006
299,001

738,388

765,005

Capital stock
Authorized
Unlimited number of common shares
Issued and outstanding
Number of
shares
Balance at December 31, 2008
Issuance of common shares for cash (a)
Share issuance costs (a)
Balance at March 31, 2009

21,754,950
6,462,500
28,217,450

Amount
$
10,666,921
994,231
(40,435)
11,620,717

a) At February 9, 2009, the company completed a private placement for gross proceeds of $1,292,500 through
the issuance of 6,462,500 units at a price of $0.20 per unit. Each unit comprised one common share and
one-half of one common share purchase warrant. Each warrant is exercisable at $0.30 for a period of 12
months. Of the gross proceeds, $298,269 was attributable to warrants. In addition, issuance costs of
$52,512 were incurred of which $40,435 was allocated to share capital and $12,077 was allocated to
warrants. The assumptions used to estimate the fair value of warrants issued were: dividend yield 0%;
volatility 195%; expected life 12 months; and risk-free interest rate 0.82%.

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)
Stock options
On December 31, 2007 as part of the Arrangement, the Company adopted a new stock option plan (the “2007
Option Plan”) dated December 31, 2007 (the “Effective Date”) whereby up to 2,686,977 common shares
representing 15% of the issued and outstanding common shares as at the Effective Date are reserved for
issuance pursuant to the exercise of stock options. Under the 2007 Option Plan, options have a maximum 5 year
term and are subject to certain vesting requirements. The Beanstalk options were transferred in on a one for
one basis. They are fully vested and expire on December 1, 2011.
Number of stock
options
outstanding
December 31, 2008
Granted
Exercised
March 31, 2009

Weighted
average
exercise price
$

1,766,072

0.52

100,000
-

0.18
-

1,866,072

0.52

For the three months ended March 31, 2009, the Company granted 100,000 options to certain directors with an
average exercise price of $0.18.
Warrants
At March 31, 2009, the following common share purchase warrants were outstanding:
Number of
warrants
Balance - December 31, 2008

Exercise price
$

-

Private placement (note 7 a)
Issue costs (note 7 a)

3,231,250
-

Balance - March 31, 2009

3,231,250

Amount
$
-

0.30

298,269
(12,077)
286,192

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)
Contributed surplus
$
Balance as at December 31, 2008

1,410,612

Stock based compensation
Balance as at March 31, 2009

8

34,586
1,445,198

Related party transactions
During the three months ended March 31, 2009, directors provided consulting services to the Company
totalling $3,000 (for the three months ended March 31, 2008 - $6,380).

9

Segmented information
The Company identifies its operating segments based on business activities, management responsibility and
geographical location. The Company operates within a single operating segment, being the research and
development of drugs with a clinical history for new disease indications, and operates in one geographic area,
being Canada. All of the Company’s assets are located in Canada.

10 Research and development
Three months
ended March 31,
2009
$
(Unaudited)
Personnel
Research projects
Intellectual property
Business development
Travel
Facilities

Three months
ended March 31,
2008
$
(Unaudited)

44,652
187,593
17,347
35,103
12,943
13,897

104,749
223,244
26,379
40,327
24,764
18,512

311,535

437,975

iCo Therapeutics Inc.
(a development stage company)
Notes to the Interim Financial Statements
For the three months ended March 31, 2009 (unaudited)

11 General and administrative
Three months
ended March 31,
2009
$
(Unaudited)
Personnel
Professional fees
Travel
Facilities

Three months
ended March 31,
2008
$
(Unaudited)

93,945
84,259
7,151
8,290

122,338
123,443
12,193
9,942

193,644

267,916

